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Main drivers for the financial markets today…
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• Stock markets, government bond yields, and the USD positive. Investors
are digesting today’s US employment figures, although they are still
awaiting tomorrow’s report from the BLS. Furthermore, trade talks
continue, with Trump reaffirming that there will be no extension of the
deadline for imposing tariffs (July 9th)

• ​​Today, the House of Representatives will vote on President Trump’s fiscal
proposal, which passed the Senate yesterday. Republicans only have a
three-vote margin, so dissent within the party could halt the bill’s passage

• On trade issues, Japan indicated that it is restarting negotiations with the
US in ‘good faith’, with Prime Minister Shigeru Ishiba stating that his
country will work to reduce its deficit, but that the US needs to produce
cars that meet Japanese safety standards

• Regarding economic data, in the US, the ADP private employment report
for June showed a loss of 33,000 jobs, lower than anticipated.
Additionally, the figure for the previous month was revised downward to
+29,000. In the Eurozone, the unemployment rate in May increased to
6.3%. In Brazil, industrial production for the fifth month of the year fell
0.5% mom-to-mom (3.3% y/y)

• On geopolitical issues, the US has halted the transfer of artillery and air
defense munitions to Ukraine. On the other hand, Israel agreed to the
conditions for a ceasefire in Gaza, although Hamas has yet to adhere to
the plan

• On the monetary front, the ECB’s central banking forum concludes today
in Sintra, Portugal, awaiting closing remarks from its president, Christine
Lagarde. In the US, we do not speeches from Fed speakers
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• Today, Nacional Financiera (NAFIN) will auction a bank bond, NAFR 25, with

a target amount of MXN 10 billion (maximum of MXN 15 billion) and a

three-year maturity. The security is rated ‘AAA’ on the local scale by S&P

Global, Fitch Ratings, and Moody’s Local.

• HR Ratings affirmed Chedraui’s credit ratings at ‘HR AAA’ with a Stable

outlook, and its short-term rating at ‘HR+1’. The rating action is

underpinned by the company’s negative net debt position at the close of

2023 and 2024, a trend the agency expects will persist over the forecast

horizon

• Steepening in yield curves as front-end USTs rally following the ADP

employment miss, while longer durations remain under pressure, widening

by 2–4bps amid fiscal uncertainty in the UK and questions surrounding the

tenure of its Chancellor

• The USD pares early gains, retreating along the compression in short-term

rates and rising market expectations for Fed rate cuts. Most G10 currencies

remain in negative territory, down as much as 0.5%, with the EUR hovering

just below 1.18. The MXN trades at 18.74 (unch)

• Oil prices climb 1–2%, extending gains for a second consecutive session. The

unwinding of the geopolitical risk premium has allowed for more stable

trading this week, ahead of Sunday’s OPEC+ meeting, where a potential

output hike could be announced. Metals are broadly higher within tight

ranges, with gold up 0.2%

• Markets are trading higher, with investors closely monitoring ongoing trade

negotiations. While tensions persist, risk appetite remains stable and major

indices continue to hover near all-time highs

• US futures point to a slightly positive open. In Europe, markets are up, led

by strength in the Energy and Consumer Discretionary sectors, while

Technology and Real Estate lag. In Asia, markets closed mixed

• Santander has agreed to acquire the British operations of Sabadell, a move

that would make it the third-largest lender in the UK by loan volume.

Meanwhile, shares of Domino’s fell 26% following the resignation of its CEO.

In Mexico, Femsa completed the sale of its logistics business to Traxión for

MXN 4.04 billion (~3.7% of its cash position)

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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